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Paul Bitter - :
On-Scone Cnardinatar

. Russel} ﬂieffeabach Chief

ﬁemsdia! Raspcnse Sectioa It

ﬁa January 25, 26’&»4 again 60 Jamzary 21 aad February 1. 1884, 1 travellad
to HPCA effitas to attend nagotiastions with Rai?lg Tar and Chemtcat ﬂem@any,'
A 1i{st of attenﬂeas i3 atsached._' :

The aagotiatians are 4 result of 3 months of apen disaussiea hﬁtmeea Retlly
Tar represeatativesa, £PA (Bitter), and MPCA representatives. During these
three months . discussziens wore Hmited to technical selutions that wees
 conprehensive. At the copcluston of these distussions (Decarher. 1983)
the ¥PCA with input from EPA produced a Remedial Action Plan (ﬂAﬂ) for
Retlly Tar to Smplement. (A copy sttached). This RAP represents the com-
prehensive solutien to solving the contaminetion problems in each of the
Aguifers at the Reilly Tar site. At the conclusfon of the techpical fs.
eussions ending In December, Reilly Tar agreed Lo much, but ast all of the
RAP, to bé fsmplemsnted at the site. Thus, by Janaary 25, 1988 the MPCA
hsndad 2411y the final draft copy - ef tha RAP and a cepy of the Consenf'
Decree (also attached), _ , ,

Jay Heffera, RAPCA Deputy Birvctar fed negatiatfons on behalf of the regalatory
‘agencies and discussed settlement ith Reflly Yar., Host of the 75th meeting
was pastering by all partias. Oa the 26th, howsver, Retlly ceuntered the RAP
praposal with a Reilly proposal that was so short of previously agreed solu-
tfons that the regulatory agencies dismissed themgelves and paquested that
Re1lly contact us 1 they ware going to sertcusly negotiate, Their counter
preposal was deiibarately miniscule in order o force the City of St. Louis
Park to participate in the negotiations and te accent some Viability. The
City iz being sued hy ﬂeil!y. since the City accaptee the 1anﬁ-fram Reflly
tmdar a “Hold Harmless” agresmest back 1n 1972. .

1 stayad the mornfag of the 27th to west with Hare ﬂu!t. HSQS who i3 an
- expert Witasss on the case. WHarc .and ! chartarﬂd futura eafarc&ment work 3
should negotiations fafl. : o
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Ret1ly agreed to meet again on the 3ist of Janvary. on that day Beilly

propaskd thelr “Final™ solution gad dnount of money to solve the predlemy

- at the sitg. The strategy. for settlsment oxpoundsd by Meffarn wes analogoss.
. toa three-lagged stesl, whersby, Reflly woild have to pravide equal ameunts-
. of support for sach leg and 'thus finance a complete sclutidn, Tha three lTege
© arer (1) techndcal- s lvcontation of the 4AP {2) payunnt for futued operation |

and saintengnes tosts and {3) payment of past costs accrusd by the State and

Fedoral goveraments. WNumber 1 wat wost Seriously addreasod by Rellly, Ho. 2

was thought by Reilly to ba @ State aad CYiy responsibility. Humher 3 was =
scarcely acknowledged by Refily as their responsiblility, A copy ‘of Rellly's
proposal 18 attached. ' A trangiation of their proposal ¢o be put on an equiva-

. lent scale asithe MPCA/EPA RAP, 45 durrently underway by Bitter and Hamsel, -
L Beiefly, Retlly is propesing | mi11ian dollars to pay back previchs cests..

CERCLA. costs alone are $908.000 sad Foderal Titigation costs are estimpted

st $800,000, State previaus costs are estimated betwsen 3-§ millise rmn_ars';

Yhus, Reflly falls substantially shért en payment of provious costs. They .

“mafntain that the Clty/State are responstble for fong term (100 year) O of

" alY treatment and monitoring systems.  They are gradeaily drseping op to the

capital cost expactatfons of the RAP but are still short. T will provids the
doilar ¢ifferentfal betusen Bsflly's proposal and the RAP by February 15, 1984,

tonclastons -

Reflly Bag provided a thrée-legged approach that paquires concessions By the
© £ity of St. Louts Park and the PPLA, for past cosls and fyturs O/8, If the .
. State makes substantisl concessiong on past costs, | supect Reflly will alse

raise thetr fipencial participation fn implsmenting the RAP. The City of
‘$1. Loufs Park will have to copnit te 2 long-term O/8 for deinking water and

gradiont conteal. I these three concessions are made Yt will be worth .

another round of nagotiaticed with Reflly.. Yo date, EPA hes made no cone .

. gessfons and 93 aniatzining tat peyback of $900,0800 CERCLA costs (Ceoperative

Agreaments) and abowt $900.000)0F 1itigsrion costs s macessary by Retlly.
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" Sharen Foote

Attepdess for Reilly-?arﬁmegégiations Janughf 25, 26, 19684, .

Robert Pollack " Ratlly Tar Consul

Carl Lesher - - Reilly Tar Marager
~John Craem . ERT Consultant to-Ratlly
‘Bavid Hird . DO} Attorney -

EPA V Attorney
EPA Mg, Attorney
QUPE Hg.
. T EPA QSE.-
- HPCA Deputy afrectar .
- WPCA Chiaf Superfund Sectfon
MPCA Rotlly Tar 0SC
HPCA - AG Atterney
City Sanager, St. Louvis Park
, City Eagin&ar. St* Lmis Park

Robert Loininger
Deborab Hoitte

Payl Bitter.

Jay Heffern
Michael Hansel
Steven Riner
Steven Shackman
James Brimeyer
ek Kappy'
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;Attendeas for negetiatians h@id January 31 February ¥, 1984 - Same as -
.abeva mms Davm Hird, DY Atterney N _ :





